GOLD BEACH AMENDED BY RESOLUTION

CITY OF GOLD BEACH B m R-9495-16

5 10S. Ellensburg Ave., Gold Beach, Oregon 97444
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A RESOLUTION ESTABLISHING METHODOLOGIES FOR SYSTEM
DEVELOPMENT CHARGES FOR THE SANITARY SEWER SYSTEM
AND THE WATER SYSTEM

NOW, THEREFORE, BE IT RESOLVED, BY THE CITY COUNCIL OF THE
CITY OF GOLD BEACH, pursuant to Ordinance No. 470, as amended by Ordinance #499.

Section 1. GENERAL BACKGROUND

The City of Gold Beach, Oregon has a 1994 estimated population of 1,658 in an area
of 730 acres. Approximately 67% of the land within the city limits is zoned residential, 12%
is zoned for commercial uses, 15% is zoned for industrial uses, and 6% is zoned for parks
and open space.

The population for 2012 is projected to be 1,800. Because of the City's long
standing efforts at maintaining its sanitary sewer and water systems, the present facilities for
each system are in relatively good condition with a life expectancy (except for some
equipment which has a shorter design life) for all major components which exceeds 20 years.
Therefore, it is reasonable for the City to take into account replacement costs when
calculating the system development charge to be imposed upon new development.

Section 2. DESIGNATION OF CAPITAL IMPROVEMENT PLAN

The capital improvement plan used in determining the system development charges
is comprised of the following documents. When there is conflicting information in the
documents, unless the council directs otherwise, the document with the most recent date

shall be used.

COMPREHENSIVE PLAN ADOPTED 1982 and its supporting documents and all
amendments are refinements thereto.

EIS STATEMENT for 1991 EPA Grant for Sanitary Sewers.

CAPITAL IMPROVEMENT PROJECTS listed in the approved and projected
budgets for the current fiscal year and following years.



Section 3. DETERMINATION OF SYSTEM DEVELOPMENT CHARGE

The total system development charge for a proposed development shall be
determined by totalling the charge for each capital improvement system for which the
council has determined a methodology and rate and adding an administrative fee of 2% and
then deducting any credit.

If the system development charge is not paid at the time of issuance of the permit
it may be paid in equal semi-annual installments of principle and interest over a period of
not to exceed 10 years. The interest on the unpaid principle balance shall be 10% per
annum. Such installment payments shall be secured by a lien against the property upon
which the development occurred or by some other collateral acceptable to the City.

Section 4. SANITARY SEWER SYSTEM CHARGE
4.1  The City's sanitary sewer system is generally described as:

4.1.1 48,450 lineal feet of sewer trunks and laterals serving the area within
the corporate city limits.

4.1.2 Secondary Sewage Treatment Plant with a capacity of 500,000 gallons
per day and a daily "dry" flow of 230,000 gallons per day. The Plant also has nine
pressurized drain fields for treating effluent.

4.1.3 As constructed the sanitary sewer system has a capacity of serving a
population of about 5,000 people.

4.1.4 The estimated current total replacement value of the sanitary sewer
system, excluding lateral lines generally paid by the developer or property owner, is
$4,195,000. Of that amount approximately 60% of the value was constructed using
grants or sources of revenue not generated by the City or sewer users . Sewer user
fees and charges have paid for the remaining 40% of the system (hereafter called
"City's share"). The City's share of the current replacement value is $1,638,000.

4.1.5 The value of the sanitary sewer system on a per gallon of daily dry-flow
capacity is calculated as follows:

$1,638.000 (City's share value) = §$3.276, say $3.28/gal.

500,000 gal (system's daily capacity)

42  SDCfor Residential Uses: The Oregon Department of Environmental Quality
(DEQ) when calculating the daily demand upon a sanitary sewer system uses 150 gallons
of sanitary sewage per bedroom. The average single family dwelling in Gold Beach contains
three bedrooms. Therefore, for simplicity in administration it is determined that the daily

Resolution No. R-9495-01 - Page 2



demand upon the sanitary sewer system for a single family dwelling is 450 gallons. The
system development charge for sanitary sewer for residential uses is determined to be:

Single Family: (450 gal. x $3.28 = $1,476) $1,476
Duplex: (2x $1,476 = $2,952) $2,952

Per bedroom or sleeping area in multi-family
dwellings (150 gal. x $3.28 = $492) $492

43  SDC for All Other Uses: The City Administrator shall determine the daily
demand upon the sanitary sewer system for all non-residential development by taking into

account:

4.3.1 The daily demand figures published by DEQ and other local government
jurisdictions for the development or similar developments;

4.3.2 The SDC historically charged the same or similar development;
4.3.3 The equity of solving the following mathematical equation:

W=E
T X

Where:
nX" represents the SDC for the new development;
"W" represents the total gallons of water consumed by new non-residential

development during the most recent month for which figures
are available. The new non-residential development should
have received water service for the entire month.

"T" represents the total SDC (without credits) imposed upon
the new non-residential development identified for "W" above;

and
"Pn represents the proposed development's projected average
monthly water consumption.

Section 5. WATER SYSTEM CHARGE

5.1  The City's water system can be described as follows:

5.1.1 98,000 lineal feet of water mains and service lines.

5.1.2 Presently, there exists a $265,000 reserve which will allow the City to
construct a new Water Treatment Plant with capacity to serve the projected
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population of the City without imposing additional fees or seeking bond authorization
from the electorate.

5.1.3 The following reservoirs:

Wallace Street - 500,000 gal.
Hound Dog - 300,000 gal.
Main Reservoir - 1,500,000 gal.
Wedderburn Area Reservoir - 250,000 gal.

5.1.4 One water intake with current pumping capacity of 1,600 gallons per
minute.

5.1.5 The water system has the present capacity to deliver 2.3 million gallons
per day. The present peak demand is estimated to be 1.1 million gallons/day: allocated
800,000 gal./day to Gold Beach, 150,000 gal./day each to Hunter Creek and Wedderburn
Districts.

5.2  The estimated current replacement value of the water system excluding the
value of laterals is $2,640,000 plus the $265,000 reserve for the treatment plant for a total
of $2,905,000. None of the water system has been constructed using grants or sources of
revenue not generated by the City or its citizens. Local resources such as water user fees
and charges have paid for the system (hereafter called "City's share"). The City's share
of the current replacement value is $2,905,000.

53  The water system is currently able to provide 2.3 million gallons per day based
upon peak demand. On a per gallon of peak demand basis, the current value of the water
is $2.07 per gallon ($2,905,000 divided by 2,300,000 = $1.263). The present usage of the
water system at peak demand is 1,100,000 gallons per day. There remains unused 1,200,000
gallons per day of peak demand which represents 52.2% of the water system capacity or
$1,516,410 of the current replacement value. The reimbursement fee for water to be
imposed upon new development shall be calculated as follows:

5.3.1 SDC for Single Family Dwelling & Duplex: The peak demand upon
the water system of a typical single family dwelling takes into account the additional
capacity that must be included in the system to deal with irrigation and fire defense.
The average peak demand for a single family dwelling is 600 gallons of water per
day. At the present value per gallon, the system development charge reimbursement
fee for water for a single family dwelling and a duplex is determined to be:

Single Family: (peak demand) x (rate per gallon) = $756
600 gal $1.26
Duplex: (2 x single family) = $1.512
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5.3.2 SDC for All Other Uses: The City Administrator shall determine the
daily demand upon the water system for all development not covered in 5.3.1 above by
taking into account:

5.3.2.1 The daily demand figures published by the State and other local
government jurisdictions for the development or similar developments;

5.3.2.2 The SDC historically charged the same or similar developments;
5.3.2.3 The equity of solving the following mathematical equation:

W =P
T X

Where:
"X" represents the SDC for the new development;
"W" represents the total gallons of water consumed by new non-residential

development during the most recent month for which figures
are available. The new non-residential development should
have received water service for the entire month.

"T" represents the total SDC (without credits) imposed upon
the new non-residential development identified for "W above;
and

"P" represents the proposed development's projected average
monthly water

Section 6. AVERAGE COST OF CONNECTION

6.1 The average cost of inspection and connection for sanitary sewer and water
systems are:
per connection

Sanitary Sewer: ............ $300

Water: 5/8" to 1" meter. .. ... $350
1-1/4" to 2" meter ... .. $500
2" to 6" meter....... $400 + materials

6.2  The average cost set in 6.1 above shall be paid in full at the time of the
issuance of the connection permit. Because of unusual circumstances, the actual cost of
inspection and connection to the sanitary sewer system or the water system exceeds the
average cost paid, the City Administrator may require the excess cost be paid as provided
in section 3.525 of Ordinance No. 470.
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Section 7. CREDITS

7.1  No credits shall be given to be applied to the system development charge
imposed except:

7.1.1 As required by state law for a qualified public improvement; or

7.1.2 When the Council determines based upon clear and convincing
evidence provided by the developer that the proposed development will not place on
the capital improvement the level of demand projected by this resolution.

7.1.3 A full or partial credit may be given when the council determines the
proposed development will make an identified, direct, substantial and sustained
enhancement to the economic vitality of the city:

7.1.3.1 Which is not related to the construction of the development;
and

7.1.3.2 Which would not have been realized but for the proposed
development.

Before receiving the credit allowed by this paragraph 7.1.3, the developer shall enter
into an agreement with the City which requires the payment of all or part of the SDC
excused because of this paragraph 7.1.3 if the development, when constructed and operating,
fails to perform as represented when the credit is granted.

7.2 Credits are not transferable from one development to another unless the
development is being constructed in phases. Credits for one capital system of the system
development charge may not be applied to the system development charge of another
capital system.

73  If subsequent amendments to this Resolution delete or reduce a credit
previously granted but not used, the amount of the credit given shall be set by the
Resolution in affect at the time an applicant seeks to apply the credit to the system
development charge being imposed.

Section 8.  REPEALER

The following resolutions are hereby repealed:
RESOLUTION R-8990-26 WATER: A RESOLUTION AMENDING
RESOLUTION 81-4 FOR SYSTEM DEVELOPMENT CHARGES WHICH
WAS PREVIOUSLY ADOPTED 7/14/81. Adopted March 13, 1990.

RESOLUTION R-8990-27 SEWER: A RESOLUTION AMENDING

RESOLUTION 81-5 FOR SYSTEM DEVELOPMENT CHARGES WHICH
WAS PREVIOUSLY ADOPTED 6/23/81. Adopted March 13, 1990.
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Passed by the City Council of the City of Gold Beach, County of Curry, State of

Oregon, this 11Thday of July , 1994,

Marlyn Schafer, Mayor /7

ATTEST:

Bill Curtis, City Administrator
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