GOLD BEACH RESCINDED BY RESOLUTION

CITY OF GOLD BEACH R-9495-18
5108S. Ellensburg Ave., Gold Beach, Oregon 97444 —
RESOLUTION R-9495-17 Recc nded bY
SN Ry a5 )%

A RESOLUTION INCREASING THE PAY OF CITY EMPLOYEES AND
DECLARING THAT EMPLOYEE CONTRIBUTIONS TO THE PUBLIC
EMPLOYEE RETIREMENT SYSTEM ARE DEEMED "PICKED UP" FOR
TAX PURPOSES

RECITALS:

K. The City has made a six per cent (6%) contribution to the
Public Employee Retirement System (PERS) for all City
employees since 1985 when the PERS pickup was initiated in
lieu of a pay raise for city employees.

B. The City believes that city employees are fairly compensated
at their existing rates of pay.

c. Passage during the November, 1994, general election of Ballot
Measure 8 will require, effective January 1, 1995, that all
city employees make a six percent (6%) contribution to PERS
from their own salaries.

D. The current six percent (6%) contribution made to PERS for
each city employee is not subject to income taxation, and the
city desires to take action to continue to exempt the
employee's contribution to PERS from such taxation.

NOW, THEREFORE, BE IT RESOLVED AS FOLLOWS:

1. The city council hereby increases the base salary of all
city employees by 6% percent, effective January 1, 1995.

2. Effective January 1, 1995, City will no longer assume the
employee contribution to PERS.

3. Effective January 1, 1995, City shall commence to withhold
six percent (6%) from the pay of each employee and shall pay
such sum on behalf of employee directly to PERS. No employee
shall have the option of receiving said sum and making his or
her own contribution to PERS.

4. Effective January 1, 1995, the employee contribution to
PERS is deemed by the City to be "picked up" for the limited
purposes of Internal Revenue Code 414 (h) (2) (26 USC &
414 (h) (2) and any related federal or state tax policies. The
city administrator is directed to notify the Internal Revenue
Service and PERS of this election.
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5, The salary of each city employee as reported on the
employee's W-2 form for tax purposes shall be reduced by the
amount of the mandatory six perecent (6%) contribution to
PERS.

PASSED BY THE CITY COUNCIL OF THE CITY OF GOLD BEACH, CURRY COUNTY,
OREGON THIS 12th DAY OF DECEMBER, 1994.

Maxlyn Sghafer, M r
ATTEST:

Bill Curtis, City Administrator
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