RESOLUTION NO. R9900-16

A RESOLUTION, PROVIDING FOR THE ISSUANCE AND SALE OF CITY
OF GOLD BEACH, CURRY COUNTY, OREGON LIMITED TAX
INSTALLMENT IMPROVEMENT WATER BOND NO. 1 (HUNTER CREEK
HEIGHTS), IN THE PRINCIPAL SUM OF $218,525, TO THE UNITED
STATES OF AMERICA, ACTING THROUGH THE RURAL UTILITIES
SERVICE, FOR THE PURPOSE OF PROVIDING A PORTION OF THE
COSTS OF ACQUISITION, CONSTRUCTION, EXTENSION AND
IMPROVEMENT OF WATER SYSTEM IMPROVEMENTS OF THE CITY OF
GOLD BEACH, CURRY COUNTY, OREGON; PROVIDING FOR THE FORM
AND TERMS OF SAID BOND, AND AUTHORIZING THE PAYMENT OF

SAME.

WHEREAS, the Council has, pursuant to giving all notices, conducting all
hearings, receiving all consents, and bond applications, and establishing a lien docket for unpaid
assessments, as required by law, duly adopted Ordinance No. 515 which established a Local
Improvement District for the Hunter Creek Heights area (the “Hunter Creek LID”); and,

WHEREAS, the City is now authorized pursuant to the Constitution and laws of
the State of Oregon to issue limited tax bonds to finance local improvements within the Hunter
Creek LID, (the “Facility”) (pursuant to ORS 223.235 and ORS 288.155); and,

WHEREAS, it is desirable to issue limited tax bonds to finance the Facility, and
to pay costs of issuance of issuing the limited tax bonds; and

WHEREAS, the City staff has been directed to proceed in accordance with law to
issue the bond, and concurrently therewith and subsequent thereto the City has commenced
negotiations with the United States of America, acting through the Rural Utilities Service,
hereinafter called "Government," for financial assistance to construct said Facility; and,

WHEREAS, said Government has indicated a desire to consider said financial
assistance and as a result, it is necessary to cause the execution and delivery of an installment
bond or other evidence of indebtedness to secure any loan or loans made, or insured, by the
Government and to comply with any requirements, terms, and conditions prescribed by the
 Government or by Government regulations and to execute contracts or enter into agreements and
to take any and all other action as may be necessary, incidental or appropriate to finance,
construct, complete, equip, extend or improve the Facility for and on behalf of the City; now,

therefore,

The City of Gold Beach, Curry County, Oregon, resolves as follows:

Section 1. It is necessary to defray a portion of the costs of constructing and
equipping the Facility by obtaining a loan made by the Government in accordance with the
applicable provisions of the Rural Development Act of 1972, it being determined by the
Government that the City is unable to obtain sufficient credit elsewhere to finance the Facility

page 1 — Resolution JARDR\GOLD-BEA CITREVEND 98\RES-AUTI #1BOND DOC



taking into consideration prevailing private and cooperative rates and terms concurrently
available.

Section 2. That the City borrow $218,525 and issue as evidence thereof a
Limited Tax Installment Improvement Water Bond No. 1 (Hunter Creek Heights) for the full
principal amount of the loan. The bond shall be dated with the date of delivery thereof, and shall

be in substantially the following form:

UNITED STATES OF AMERICA
State of Oregon
Curry County
City of Gold Beach

Limited Tax Installment Improvement Water Bond No. 1 (Hunter Creek Heights)

KNOW ALL MEN BY THESE PRESENTS: The City of Gold Beach, Curry
County, Oregon, hereinafter called the "Borrower," hereby acknowledges itself indebted and for
value received, promises to pay to the order of the United States of America, hereinafter called
the "Government," the principal sum of Two Hundred Eighteen Thousand Five Hundred Twenty-
Five Dollars $218,525, plus interest on the unpaid principal balance at the rate of 4.875% per
annum. The said interest shall be payable in the following installments on or before the

following dates:

The sum of $12,520 on the 26" day of January, 2001, and the sum of $12,520
annually thereafter on the 26" day of January until the principal and said interest are fully paid,
except that the final installment of the entire indebtedness evidenced hereby, if not sooner paid,

shall be due and payable forty (40) years from the date of this bond.

All or part of the outstanding bond installments may be paid in inverse order on
any interest payment date without premiums.

This bond shall be registered as to principal and interest in the name of the United
States of America in an appropriate book in the Office of the Recorder of the Borrower, each
registration to be noted on the Registration Certificate attached hereto by said Recorder and no
transfer hereof shall be valid unless made on said book and similarly noted on the Registration

Certificate.

Both the principal and interest shall be paid to the United States of America as
such registered owner at the office of the Rural Utilities Service serving Curry County, Oregon.

This bond is a "qualified tax-exempt obligation" pursuant to Section 265(b)(3) of
the Internal Revenue Code of 1986, as amended (the "Code").
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Default hereunder shall constitute default under any other instrument evidencing a
debt of Borrower owing to or insured by the Government or securing or otherwise relating to
such a debt, and default under any other such instrument shall constitute default hereunder upon
default and Government in its option may declare all or any part of said indebtedness

immediately due and payable.

This bond is given as evidence of a loan to Borrower made by the Government
pursuant to the Rural Development Act of 1972, as amended, and shall be subject to the present
regulations of the Government and to its future regulations not inconsistent with the express

provisions hereof.

This bond is authorized by virtue of Resolution No. R9900-16 adopted by the City
Council on January 10, 2000, and pursuant to ORS 223.235 and 288.155 et seq., the Bancroft
Bond Act, the Constitution and Laws of the State of Oregon, the Charter of Borrower and laws

amendatory thereof and supplemental thereto.

The City has assessed benefited properties for the costs of local improvements,
and has received applications to pay assessments in installments. The bond is issued in an
amount not greater than the unpaid balance of all such applications and related financing costs.
Each assessment is exempt from the limitation provided in Section 11b(1), Article XI of the
Oregon Constitution, because each assessment constitutes an assessment for a “local
improvement” within the meaning of Section 11b(2)(d), Article XI of the Oregon Constitution.
All installment assessment payments, delinquent payments and foreclosure proceeds shall be
placed in the Limited Tax Installment Improvement Water Bond No. 1 (Hunter Creek Heights)
Account of the Bancroft Bond Redemption Fund and applied to the payment of principal and
interest on the bond. In addition, the full faith and credit of the City are pledged to the owners of
the bond for the punctual payment of such obligations, when due. Pursuant to ORS:223.235(4),
the City shall levy annually, a direct ad valorem tax upon all of the taxable property within the
City in an amount sufficient, with other available funds, to pay all principal of and interest on the
bond which is due and payable in that year, provided that the amount of such tax shall be subject
to the limitations contained in Sections 11 and 11b, Article XI of the Oregon Constitution.

This bond is exchangeable at the sole expense of the Borrower at any time, upon
ninety (90) days' written notice, at the request of the registered owner hereof, and upon surrender
of this bond to Borrower at the Office of the Recorder of the Borrower for registered bonds of the
denomination of $5,000.00 each, or integral multiples thereof, in the aggregate principal amount
equal to the unpaid principal amount of this bond, and bearing interest on the unpaid principal

balance at the rate of 4.875% per annum.

It is hereby certified and declared that all acts, conditions and things required to
exist, happen, and be performed precedent to and in the issuance of this bond have existed, have
happened, and have been performed in due time, form and manner as required by law, that the
amount of this bond, together with all obligations of the Borrower does not exceed any limits
prescribed by the Constitution and Statutes of the State of Oregon and the Charter and resolutions

and ordinances of Borrower.
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IN WITNESS WHEREOF, the City of Gold Beach, Curry County, Oregon, has
caused this bond to be manually signed by the Mayor of said City and attested by the City
Administrator of said City, all on the 26" day of January, 2000.

City of Gold Beach
Curry County, Oregon

ATTEST:

i
1

ity Administrator

[The following registration certificate to be printed a separate page.]
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